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Notice on Reporting of Valuation Loss on  
Shares of Affiliated Company (Subsidiary) 

 
March 15, 2005 – MEDICEO Holdings Co., Ltd. (“MEDICEO Holdings”) will book a loss on 
valuation of shares of an affiliated company that affects the outlook for non-consolidated results 
for the fiscal year ending March 31, 2005. Details follow below.  
 
1.  Background of the Valuation Loss on Affiliated Company Shares 
   SENSHU YAKUHIN CO., LTD., a wholly owned consolidated subsidiary of MEDICEO 
Holdings, plans to make a paid-in capital increase of ¥4.0 billion through an allotment of shares 
to MEDICEO Holdings, with a payment date and effective date of March 24, 2005. At a Board of 
Directors meeting held today, MEDICEO Holdings approved payment of the full amount of the 
capital increase.  
    

Next, in view of this subsidiary’s performance to date and its performance outlook, its shares 
will be revalued after the capital increase. As a result, MEDICEO Holdings will book a ¥2,366 
million loss on valuation on shares in an affiliated company for the year ending March 31, 2005.  
    

Although this stock valuation loss affects the forecast for non-consolidated results for the fiscal 
year ending March 31, 2005, it has no effect on the forecast for consolidated results because this 
company is already a wholly owned subsidiary in the consolidated accounts of MEDICEO 
Holdings.  
 

 

 

 

 

 

 



2. Revision of Results Forecast (April 1, 2004 – March 31, 2005) 

Non-consolidated                         (Millions of Yen) 

 Net Sales Ordinary Income Net Income 

Initial forecast (A) 1,331,000 8,000 3,700 

Revised forecast (B) 1,331,000 8,000 1,334 

Amount of change (B-A) 0 0 (2,366) 

Percentage change (%) __ __ (63.9) 

Actual results for year ended March 31, 2004 1,218,355 13,819 6,359 

 

 

3. Overview of SENSHU YAKUHIN CO., LTD. (as of March 15, 2005) 

(1) Corporate name SENSHU YAKUHIN CO., LTD. 

(2) Lines of business  Wholesale distribution of pharmaceuticals and medical   

equipment  

(3) Head office 4-9-5, Oroshi-machi, Akita-shi, Akita 

(4) Representative Yuzuru Satoh, President and Chief Executive Officer 

(5) Paid-in capital ¥400 million  

(6) Major shareholders and  

     shareholding ratio MEDICEO Holdings Co., Ltd., 100.0% 

(7) Business region Akita, Aomori and Iwate prefectures 
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